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Metanor Resources Inc (MTO-V) is a Quebec based junior 
producer focusing on ramping up production at its Bachelor Lake 
Project.  The Company is anticipating an average annual 
production rate of 60,000 oz per year.  The Company has 
approximately 1.6 Moz of compliant resources, including all 
projects and across all categories.     

2013E 2014E 2015E
Operating Overview
Gold Production (oz) 14,985 55,853 61,560
Total Cash Cost ($/oz) 707.66 547.89 499.55
Financial Overview
Cash Flow from Operations ($) 12,738,231 48,522,404 49,663,161
Net Cash Flow ($) 8,565,490 41,992,494 28,269,327
Commercial Gold Sold (oz) 11,988 44,682 49,248
Average Realized Gold Price ($) 1600 1600 1,470

Item Base Case Upside
Bachelor Project NPV $ 60,205,810 80,274,192
Barry Project $ 26,569,300 26,569,300
Dubuisson $ 5,050,595 5,050,595
Debt $ 7,000,000 7,000,000
Cash $ 2,500,000 2,500,000
NAV $ 81,568,682 101,637,067
NAV/share $ 0.41 0.66
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METANOR’s BACHELOR GOLD MINE RAMPING UP PRODUCTION
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Bachelor Lake Ramping Up Production to an Average 60,000 oz/year; 
Management Expects Cash Flow Positive by the End of February 

Production is ramping up at the Bachelor Lake Gold Project, QC, after 
delays caused by permitting and labor shortages.  The Project is fully 
permitted and now fully staffed since a number of workers were hired due to 
recent mine closures in the Abitibi region.  Management expects to make up 
for lost time, given its procurement of experienced labour, and achieve 
positive cash flow at the Bachelor Lake Mine by mid-February.  A 5,000 
t bulk sample completed last June yielded 25% more gold than expected 
and the mill is currently running at 96 to 97% recovery.  The Company 
anticipates approximately 16,000 oz of gold will be produced by June 
2013, followed by ~60,000 oz in the next year.   

Extensive Drilling Ongoing at Bachelor; High Grade Results Extend the 
Vein System both Laterally and at Depth 

Metanor continues to drill the Bachelor Project to delineate additional 
resources and extend mine life.  One drill is currently stationed underground 
and is dedicated to this cause.  The Company has ~200,000 ounces of gold 
in reserves, but drilling indicates the possibility that resources can be 
increased.  The deposit is a mesothermal gold system containing three 
identified veins: the Main Vein, Vein A, and Vein B.  Promising high grade 
results from the lateral extensions of the Main and B veins were released, 
including 29.63 g/t Au over 4.42 m, 14.79 g/t Au over 14.02 m, and 19.19 
g/t Au over 8.48 m.  Since the last resource estimate, over 30,000 m of 
drilling has been completed.   

Barry Open-Pit Gold Project Remains Blue Sky; Over 150 Anomalies, 
Potential 13 km of Strike, and Open at Depth 

Metanor envisions that cash flows from Bachelor will eventually fund 
exploration and development work at the Barry Project, potentially 
providing the Company with organic growth.  The Property is a low-grade, 
bulk tonnage deposit 114 km from Bachelor with a compliant resource 
of 780,000 oz across all categories.  It was operated by Metanor for a short 
period of time, producing ~40,000 ounces of gold, and is still permitted for 
mining activities.   Management suggests that Barry has compelling 
exploration potential.  Over 150 IP anomalies have been identified on 
the site, as well as a potential strike length of 13 km.   The 
mineralization remains open at depth.  
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Table 1: Comparison of the NAV Calculated for Each Bachelor Scenario

Source: Company Filings, Secutor Capital Management Corp

VALUATION

NAV BASE CASE UPSIDE 1 UPSIDE 2
Bachelor Project NPV $ 90,208,320 141,251,192 160,900,960
Barry Project $ 26,569,300 26,569,300 26,569,300
Dubuisson $ 5,050,595 5,050,595 5,050,595
Debt $ 7,000,000 7,000,000 7,000,000
Cash $ 2,500,000 2,500,000 2,500,000
NAV $ 117,328,215 168,371,087 188,020,855
NAV/share $ 0.41 0.59 0.66
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Calculation of Net Asset Value 

A breakdown of the Net Asset Value (NAV) calculation for Metanor Resources is shown below.  The Bachelor 
Lake Project accounts for the majority of the Company’s NAV since it is Metanor’s only producing asset. 
Changes in the NAV are solely attributed to different assumptions used for the Bachelor Lake Project Discounted
Cash Flow (DCF), which are summarized in Table 2.  The Base Case represents the Bachelor Lake Project in its 
current state, assuming that no additional reserves will be added.  The Upside #1 scenario allows for the 
conversion of 75% of the Inferred Resource to reserves and includes an additional ~143,000 ounces of gold, 
conceding to the possibility that additional ounces will discovered as production proceeds.  The Upside #2 
scenario accounts for the 100% conversion of the Inferred Resource, as well as the assumption that
approximately 214,000 additional ounces of gold will be discovered.   

All three scenarios were modeled using a discount of 10 % and a gold price of $1600 for 2013 and 2014,
decreasing to $1470 thereafter.  The Sandstorm Gold Stream was done using approximately a 12% discount in
January 2011.  The convertible debentures were issued at 10% in August 2012.  Since then the project has been 
further advanced, therefore the 10% discount was used in the discounted cash flow.  The Barry and Dubuisson
projects were valued on a per ounce basis using the peer group comparables shown in Table 5 and Table 6 
respectively.   Junior companies with Canadian, non-producing assets at a similar stage to each project 
were compared to reach an average value of $34/oz of gold in the ground for Barry, and $ 11/oz for 
Dubuisson.  Only $ 7MM was included in the Company’s debt which represents the loan from Ressources 
Quebec.  The $ 10 MM in convertible debentures was treated as equity and included in the fully diluted 
share count, which was used to calculate the NAV/share.   

The Upside 

Metanor’s current market cap appears to only attribute value to the Bachelor Project, therefore ascribing 
little value to Barry.  The Barry Project is still early stage; however, the Property has over 780,000 ounces in
resources across all categories, is fully permitted, and exhibits strong potential for exploration.  Though the 
Property is only 114 km from the Bachelor mill, the cost to truck the low-grade ore for processing to the mill-site 
is high enough to justify building a separate mill at Barry.  The metallurgy of the deposit is well understood as 
43,000 ounces of gold was processed from the Barry Pit at the Bachelor Mill.  The deposit is currently 
delineated along a 1,000 m strike to a depth of 400 m.  Barry shows potential for continuity along 13 km of 
prospective ground and remains open at depth.   
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Table 2: Comparison of the Three Modelled Bachelor Lake DCF Scenarios

Source: Company Filings
             Secutor Capital Management Corp

Base Case NPV

Source: Secutor Capital Management Corp

Upside #2 NPV

Note: Metanor’s fiscal year runs from June 2012 to June 2013
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Ounces Gold Produced (oz) 212,042 416,388 508,089
Ounces Gold Sold to Sandstorm @ $500/oz 42,408 83,278 101,618
Grade (Avg g/t) 7.44 6.87 6.82
Approximate Mine Life (yrs) 4 7.5 8.5
Mining Rate (tpd) 683 701 764
Mining Recovery (%) 90% 90% 90%
Mill Recovery (%) 96% 96% 96%
Dilution (%) 10% 10% 10%
Avg Annual Production after  Ramp-up(oz) 60,266 57,343 61,638
Total Cash Cost ($/oz) 592 592 580
LOM Sustaining Capital ($) 12,000,000 34,000,000 40,000,000
Contingency (%) 10% 10% 10%
Salvage Value ($) 0 0 0
Inflation 0 0 0
Currency Exchange (CDN:US) 1 1 1
Effective Tax Rate (%) 43% 43% 43%
Non-Capital Losses ($) 45,000,000 45,000,000 45,000,000
Gold Price (US$/oz) 1470 1470 1470
Net Revenue ($) 319,628,436 619,261,882 753,810,192
Operating Cash Flow ($) 176,279,486 327,456,992 395,863,190
Cash Flow Before Tax ($) 167,279,486 318,456,992 346,642,722
Cash Flow After Tax ($) 134,931,771 241,541,343 256,056,387
Discount (%) 10% 10% 10%
NPV ($) 90,208,320 141,251,192 160,900,960

PARAMETER  BASE CASE UPSIDE #1 UPSIDE #2
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Table 4: Financial Forecasts for the Bachelor Lake Project

Table 3: Bachelor Lake Project NAV/Share Sensitivity Table for Upside #2 ($)

Source: Secutor Capital Management Corp

5 8 10 12 15
1200 0.65 0.59 0.65 0.51 0.47
1300 0.71 0.63 0.71 0.55 0.50
1400 0.76 0.68 0.76 0.59 0.53
1470 0.80 0.71 0.66 0.61 0.56
1600 0.87 0.77 0.87 0.66 0.60
1800 0.97 0.86 0.97 0.74 0.66
2000 1.08 0.95 1.08 0.81 0.73

Gold
Price
($)

Discount (%)

Source: Company Filings
             Secutor Capital Management Corp

Note: Metanor’s fiscal year ends in June

2013 2014 2015
Operating Overview
Gold Production (oz) 14,985 55,853 61,560
Total Cash Cost ($/oz) 707.66 547.89 499.55
Financial Overview
Cash Flow from Operations ($) 12,738,231 48,522,404 49,663,161
Net Cash Flow ($) 8,565,490 41,992,494 28,269,327
Commercial Gold Sold 11,988 44,682 49,248
Average Realized Gold Price 1600 1600 1470

Market Comparables 

Metanor was compared to other junior production companies on an Adjusted Market Cap (AMC) to 
Production basis, as well as on an AMC to Resource basis. The Company compares favourably on these 
metrics, as it is lower than the group average.  The discrepancy in the valuation may be because of the delays 
faced by the Company as it reached producer status, causing a decrease in share price.  However, as Metanor 
ramps up production at Bachelor and achieves positive cash flow as Management expects it to do in February,
this valuation gap may tighten.  Additionally its cash costs are considerably less than the other companies 
in the table.  Metanor does not have a large royalty burden, its mill has been operating consistently at a very 
efficient 96 to 97% recovery, and since underground infrastructure is already in place, sustaining and 
development expenditures are relatively low at this point.   

THE ELIGIBLE BACHELOR 29 JAN 2013
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Table 5: Junior Gold Exploration Company Comparables Used to Value Barry

Source: Company Filings
             Secutor Capital Management Corp

Source: Company Filings
             Secutor Capital Management Corp

Table 6: Junior Gold Production Company Comparables

Table 6: Junior Gold Exploration Company Comparables Used to Value Dubuisson

Source: Company Filings
             Secutor Capital Management Corp

COMPANY SYMBOL LOCATION
MARKET 
CAP ($M)

AMC 
($M)

Avg Grade 
(g/t)

M+I 
Resource 
(Moz Au)

Inf 
Resource 
(Moz Au)

Total 
Resource

AMC/Total 
Resource 

($/oz)
Golden Predator Corp GPD-T YK 55.08 62.58 0.87 0.58 0.35 0.93 68
Marathon Gold Corp MOZ-T NL 26.09 24.05 2.10 0.80 0.32 1.13 21
Northern Gold Mining Inc NGM-V ON 69.69 51.29 0.96 1.27 0.37 1.64 31
Probe Mines Ltd PRB-V ON 126.10 104.10 1.03 3.69 0.63 4.32 24
Treasury Metals Inc TML-T ON 48.96 45.18 2.12 0.76 0.87 1.63 28
MEDIAN 28
AVERAGE 34

COMPANY SYMBOL LOCATION
MARKET 
CAP ($M)

AMC 
($M)

Avg Grade 
(g/t)

M+I 
Resource 
(Moz Au)

Inf 
Resource 
(Moz Au)

Total 
Resource

AMC/Total 
Resource 

($/oz)
Alexandria Minerals Corp AZX-V QC 11.75 7.75 2.56 0.69 0.72 1.41 6
Clifton Star Resources Inc CFO-V QC 33.04 29.04 2.14 1.91 1.95 3.86 8
Gold Bullion Development Corp GBB-V QC 18.72 18.49 1.07 1.61 1.04 2.64 7
Integra Gold Corp ICG-V QC 20.64 15.64 6.76 0.16 0.52 0.68 23
Temex Resources Corp TME-V ON 42.14 32.14 1.47 1.72 1.15 2.87 11
MEDIAN 8
AVERAGE 11

Company Sym
Mrkt Cap 

($MM)
AMC 

($MM)
Cash Cost 

($/oz)

Expected 
2013 Gold 
Production 

(oz)

M&I 
Resource 

(Moz)*

Gold 
Reserves 

(Moz)

AMC/2013 
Production 

($/oz)

AMC/Reserve 
Total ($/oz)

AMC/Resource 
Total ($/oz)

Atna Resources Ltd ATN-T 174.00 182.30 958 130,000 3.89 1.16 1,402 157.56 46.81
Brigus Gold Corp CRJ-T 138.78 202.48 775 95,000 2.50 1.86 2,131 108.86 80.99
Claude Resources Inc CRJ-T 104.22 121.52 920 55,000 2.46 0.36 2,209 341.73 49.35
Richmont Mines Inc RIC-T 131.47 65.57 1072 67,500 0.95 0.32 971 205.82 68.86
San Gold Corp SGR-T 248.09 229.09 785 120,000 0.56 0.21 1,909 1096.14 407.64
St Andrew Goldfields Ltd SAS-T 174.90 167.20 895 100,000 3.16 0.71 1,672 235.15 52.94
Sutter Gold Mining Inc SGM-V 40.90 80.34 744 20,000 0.22 0.00 4,017 - 360.19
Wesdome Gold Mines Ltd WDO-T 98.84 102.59 1266 75,000 0.94 0.35 1,368 293.11 108.79
AVERAGE 927 1,666 348.34 146.95
MEDIAN 908 1,672 235.15 74.93
Metanor Resources Inc MTO-V 44.19 54.96 592 45,000 0.55 0.20 1,169 274.54 100.56

Note: Metanor’s fiscal year ends in June

THE ELIGIBLE BACHELOR 29 JAN 2013
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EXT #4

Cross Section of the Bachelor Lake Mine

Note that the above blue zones are not included in the latest NI 43-101 Source: Company Filings
              Adjusted by Secutor Capital Management Corp
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LEVEL 14
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EXT #1 EXT #2
EXT #3

(705 m)

HEWFRAN A WEST ZONE
(SURFACE DRILL TARGET)

LEVEL 12

LEVEL 13

Calculation of Additional Resources 

Approximately 1,255,500 t of ore was calculated for the Bachelor Lake Mine.  The estimate was arrived at by 
calculating the tonnage held in the blocks labelled 1, 2, 3, and 4 in the following diagram, as well as the tonnage
calculated in the labelled vein extensions.  Drilling done in the block marked with an ‘X’ was not included since 
the area is under a swamp and would be very difficult to permit.  The veins were extended down to a depth of 
~1100 m, which is the depth of the deepest mineralization encountered by drilling.  A width of 2.5 m was 
assumed and the resource grade of 7.96g/t Au was used, which was adjusted to 6.45 g/t after taking into account 
dilution and mining recovery.  To be cautious, only 50 % of the estimated resource was taken in the first upside 
scenario, while 75 % of the estimate was used in the second upside scenario.   

THE ELIGIBLE BACHELOR 29 JAN 2013
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Bachelor Mine Site Location

Source: Company Filings

BACHELOR LAKE GOLD MINE 

PROJECT SUMMARY 

The wholly owned Bachelor Lake Property is located in northwestern Quebec, 225 km NE of Val d’Or.  The 
closest community is Desmaraisville which is 3.5 km northwest of the mine site.  Equipment, personnel, and 
necessary services are all readily available in the area due to the proximity of other mines.  The Property covers 
4,838 ha and is composed of the Hewfran and Bachelor claims.   

Bachelor was last mined from 1982 to 1989 by Bachelor Lake Gold Mines, producing a total of 130,341 ounces 
of gold at a grade of 4.66 g/t Au.  The Property was originally staked in 1946 following the discovery of the 
Main Zone, east of the O’Brien Pluton.  However, it was not extensively explored until the 1960’s when Sturgeon 
River Mines Ltd, the parent company of Bachelor Lake Gold Mines, sank a shaft and conducted an underground 
drill program from the mine’s seventh level.  The shaft was extended to the twelfth level in 1987.   

Dilution at the mine was a serious problem and was reported at 40%.  At the Hewfran Zone, the calculated 
head grade of 4.97 g/t Au for the life of the mine significantly deviated from the estimated resource grade of 7.20 
g/t Au. The production and development work had been carried out by contractors who were paid by the tonne 
mined and who also supplied the production equipment.  Additionally, mining was done by the shrinkage stoping 
method which reportedly contributed to the dilution problem since internal dykes had to be mined along with the 
ore, decreasing the operation’s cost-effectiveness.  This mining method required a reduction in the height between 
the lower mine levels, increasing underground development costs.  To address the dilution problem, Metanor has 
elected to use the longhole stoping method with short sublevel intervals which will allow for more dilution 
control, since dykes containing waste material will not have to be mined along with the ore.     

Due to the Property’s past production history, significant functional infrastructure was already in place which 
reduced the project’s capital costs.  A number of refurbishments were completed over the past few years including 
a complete renovation of the mill.  Extensive work was conducted on the mine’s original tailings pond in order to 
bring it to current standards as required by the Ministere du Developement Durable de l’Environnment et des 
Parcs (MDDEP).  The site is presently serviced by a 4 MVA from Hydro Quebec which is sufficient for the 
current mining plan.   

THE ELIGIBLE BACHELOR 29 JAN 2013
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Regional Geology and Nearby Mines

Coniagas MineConiagas Mine

Lac Shortt MineLac Shortt Mine

Source: Company Filings

REGIONAL SETTING 

The Bachelor Lake Property is located in the underexplored Northern Volcanic Zone (NVZ) of the Abitibi 
Greenstone Belt. It lies along a northeast trend that differs from the east-west trend generally seen in the Abitibi 
due to extensive synvolcanic pluton emplacement, and the influence of the major NE running Wedding-Lamarck 
Fault.  Several mineralized showings and mines lie along this trend such as the Telbel/Eagle Mine (one million 
ounces at 6.68 g/t Au), the polymetallic Estrades Mine (174,946 tonnes of ore at a grade of 1.1% Cu, 13 % 
Zn, 6.4 g/t Au, and 172 g/t Ag), as well as other deposits in the Douay Township.  Deposits in the Bachelor Lake 
area with a history of past production include the Coniagas VMS deposit (0.72 Mt 10.7% Zn, 1.1% Pb and 182 
g/t Ag) and the Lac Shortt gold deposit (2.7 Mt at 4.62 g/t Au).   

THE ELIGIBLE BACHELOR 29 JAN 2013
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VEIN AVEIN A

VEIN BVEIN B

MAIN VEINMAIN VEIN

Bachelor Lake Vein and Fault Structures

Source: Company Filings

SECUTOR
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MINE GEOLOGY 

The Property is underlain by the Obatogamau Formation, consisting of mafic, intermediate, and felsic flows and 
their intrusive equivalents.  The emplacement of several plutons, including the O’Brien granodiorite east of the 
Bachelor deposit, add to the complexity of the area and are likely related to gold mineralization.  Two major post-
ore fault systems are present on the property: the Waconichi faults which trend 050◦ to 070◦ and dip 70◦ to the 
southeast, and a later series of faults (T faults) which trend 020◦ to 030◦ and dip 80-90◦ towards the northwest. 
Within the Waconichi fault system (WAC), the Big Wac fault is the most significant.  It was likely responsible 
for the local remobilization of gold mineralizing fluids at Bachelor, concentrating the metal into high grade
pockets as well as causing the displacement of the Main and B Veins at depth.  This displacement can be up 
to 15 m; however the fault is also responsible for thickening the veins and increasing the gold grade where 
it crosses them.     

There are three gold-bearing veins at the Bachelor deposit which include the Main Vein, Vein A, and Vein B. 
These structures are divided into five ore-bearing zones: the Main, A, B, A West, and B West Zones.
Historically, the Main Zone contributed approximately 90% of past production at the Bachelor Lake Gold 
Mine.  It is characterized by moderate to strong alteration which increases in intensity at depth, below level 12. 
The average width of the mineralized zone increases with depth as well.  The alteration envelope encompassing 
the Main Zone has been traced over a distance of 1,150 m, with only 335 m of its length having been mined. 

The other zones were discovered late in the mine’s production period.  The B Zone was identified on Level 11 
and 12 and shows potential for the discovery of additional resources.  It underwent very limited mining.  The
A Zone was first intercepted on Level 9 and later traced up to Level 4.  It crosscuts the Main and B Zones 
which is where the best gold intersections have been reported, likely due to the remobilization of gold 
bearing fluids.  Lastly, the A West and B West Zones are interpreted to be the western extensions of the A and B 
Zones.  The zones are continuous from a structural standpoint; however gold mineralization is less consistent and 
more sporadic.  Throughout the deposit, mineralization is fine-grained and dominantly occurs within pyrite.   

THE ELIGIBLE BACHELOR 29 JAN 2013
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RESERVES & RESOURCES 

Deposit Resource Category Tonnes Grade (g/t) 
Contained Gold 

(oz) 

Bachelor Proven & Probable 645,494 7.54 156,467 

Inferred 207,517 6.76 45,083 

Hewfran Proven & Probable 198,278 6.86 43,710 

Inferred 218,630 6.30 44,283 

Total Proven & Probable 843,772 7.38 200,177 

Inferred 426,148 6.52 89,366 

 Source: Company Filings

The reserves and resources tabulated above were used in the 2011 pre-feasibility study and are based on 
InnovExplo’s 2005 NI 43-101 report.  Since 2005, over 30,000 m of drilling has been has been completed, 
both underground and at surface, with the intent of upgrading and expanding resources.  The Property 
hosts five gold bearing zones including Main, A, B, A West, and B West, which were all included in the last 
resource estimate.  Note that the C Zone no longer exists, as it was determined to be a part of the Main Zone 
which was offset by faulting.  The deposit remains open both laterally and at depth.  As mining progresses, it is 
reasonable to believe that additional resources will be defined along the vein extensions, prolonging the mine’s 
life.  The discovery of further resources during the production period is a common occurrence at many 
underground mines, where the total amount of gold extracted before a mine closes can be several times the 
reserves defined at the start of development.   

THE ELIGIBLE BACHELOR 29 JAN 2013

MINE DEVELOPMENT 

Due to the recent closure of several Abitibi Mines, Metanor was able to hire experienced underground miners, 
potentially allowing the Company to accelerate Bachelor’s ramp-up to commercial production.  Metanor is 
expecting to be cash flow positive by the end of this February 2013.  The Company continues to mill ore from 
working stopes, as well as development ore, and produced a total of 1,718 ounces of gold in December which 
brings the total production since the end of July to 7,876 ounces of gold.   

The shrinkage stoping mining method was previously used at the Bachelor Mine, but because of the history of 
dilution, longhole stoping was selected for the new operation where the ore geometry permits, which is the 
majority of the deposit.  Shrinkage stoping will still be used, but only where the veins are too narrow for the 
longhole method but carry a high gold grade, which represents approximately 10% of the current reserves.  In 
addition to limiting dilution, longhole stoping does not require as closely spaced workings as shrinkage stoping, 
thus lowering mine development costs and reducing the production of waste rock.   
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Production is expected to be sourced both from the residual ore from the original Bachelor operation on 
levels 6, 8, 10, and 12 (40%), and from recently developed mining levels 13 and 14 (60%).  The mine 
currently extends down to Level 15 at a depth of 705 m with the bottom of the shaft resting at 727 m.  Level 15 
will be used for deep diamond drilling to extend the mineralized zones.    New discoveries would extend the life 
of mine of the project, with each additional 275,000 t representing an extra year of production.         

METALLURGY 

In 1988, the recovery at the mill averaged 92%.  Since then several improvements have been made to the mill, 
including the switch from the Merryl Crowe processing method to Carbon in Pulp, which increased mill 
recovery to 96-97%.  The milling of the 5,000 t bulk sample, performed during May and June of 2012, 
produced 25 % more gold than expected.  The sample was retrieved from lateral developments at the Main and 
B veins on Level 13 and demonstrated the structural and grade continuity of the ore, validated the resource 
estimate, and confirmed the processing method selected.  Reasons for the greater gold production from the bulk 
sample include: a higher gold content of the resource than estimated, larger veins than expected, and a 
better recovery at the mill than anticipated.  Before Metanor began production at Bachelor, approximately 
40,000 ounces of gold was produced at the Bachelor mill from Barry ore, which has further helped to de-
risk the processing component of the operation.   

EXPLORATION 

Bachelor Underground 

The Bachelor Lake deposit is open along both strike and depth. Resources are currently delineated down to a 
depth of 700 m, but drilling has intercepted mineralization as deep as 1,100 m. One drill is currently stationed 
underground and is dedicated to resource expansion.  The priority targets are the extensions of the Main and B 
Veins in between levels 12 and 14, as well as the depth extensions of the veins below Level 15.  Metanor has 
recently been focusing on verifying the lateral extensions of the veins on Level 13 with the latest drill results 
released on Jan 21, 2013.  These results extended the veins 100 m east and 60 m west of the existing ore zones 
on Level 13.  Drilling is continuing from Level 12 to intersect these new sectors at a higher elevation. 
Approximately 25,000 m of drilling has been completed underground since the April 2011 resource estimate.   

THE ELIGIBLE BACHELOR 29 JAN 2013

11



SECUTOR
CAPITAL MANAGEMENT CORP

Date 
Released

Drilled 
From...

Drill 
Hole

From 
(m)

To (m) Width 
(m)

Grade 
(g/t)

Zone

13-042 54.71 63.19 8.48 19.19 East Sector, Level 13, Vein A

13-046 92.69 97.11 4.42 29.63 East Sector, Level 13, Main Vein

13-051 18.29 21.18 2.89 14.70 West Sector, Level 13, Main Vein
13-055 34.53 48.55 14.02 14.79 West Sector, Level 13, Main Vein
13-005 81.20 85.47 4.27* 8.63 Between Level 14 and 15, Main Zone
13-006 77.21 83.62 6.40* 12.14 Between Level 14 and 15, Main Zone
15-024 252.71 259.14 6.43* 17.18 Between Level 14 and 15, Main Zone
13-003 98.60 102.11 3.51* 14.18 Between Level 12 and 14, B Zone
13-041 60.30 64.21 3.91* 20.42 Between Level 12 and 14, Main Zone
15-025 247.50 252.50 5.00* 14.27 Between Level 12 and 14, B Zone
13-001 80.62 84.7 4.08 26.36 Between Level 14 and 15, Main Zone
15-005 216.92 222.56 5.64 17.24 Between Level 14 and 15, Main Zone
15-016 249.42 255.15 5.73 16.81 Between Level 14 and 15, B Zone

* True width is approximately 80 to 90 % of core length

16-May-12

Level 13

Level 13

Level 15

Level 15

21-Jan-13

05-Sep-12

05-Jun-12

Underground Drilling Highlights 

Surface Drilling 

Surface drilling was carried out on the Hewfran A West Zone, 850 m from the Bachelor mine shaft to increase 
and upgrade resources.  The structure already contains Indicated and Inferred resources and is accessible from an 
exploration drift located on Level 6.  Gold was intersected in all drill holes over a distance of 150 m and the 
structure remains open in all directions.   

Date 
Released

Drill Hole From (m) To (m) Width (m) Grade (g/t) Zone

29-Feb-12 B12-175 182.70 185.33 2.63 9.26 Main Zone
16-Nov-11 B11-159 131.88 148.96 17.08 5.07 HA-West

B11-147 105.20 107.30 2.10 8.26 HA-West
B11-167 206.81 209.78 2.97 7.40 HA-West
B11-160 269.00 272.11 3.11 9.71 HA-West
B11-187 281.20 291.30 10.10 6.92 HA West

13-Oct-11

27-Sep-11

Surface Drilling Highlights 

Source: Company Filings

Source: Company Filings
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Regional Exploration Opportunities 

Metanor also owns claims adjacent to the Bachelor Lake Property to the north and west.  Several gold and base 
metal showings have been identified in the proximity of the Bachelor Lake Mine, and the Company has estimated 
approximately 1.5 million ounces of gold within a 100 km radius of the Bachelor mill.  These are all deposits 
with either compliant or historic resources and no mill, suggesting opportunities for custom milling arrangements. 

An additional potential gold zone, designated Zone 3, was identified at surface 2.5 km from the Bachelor 
Lake Mill.  This new 50 m gold structure is cut by the access road leading to the Bachelor Property and is hosted 
in an EW to ESE trending shear zone.  22 drill holes were completed totalling 1588 m to test the zone over a 
horizontal distance of 250 m and to a depth of 80 m.  All holes cut gold mineralization, confirming the presence 
of gold bearing structures west of the fault intersecting the Main Zone at the Bachelor Mine.  The best results 
were 8.48 g/t over 2.65 m and 1.42 g/t over 8.5 m.   

FINANCINGS 

The most recent private placement closed in December 2012 for proceeds of $2.6 MM to be used on Quebec 
exploration.  11 MM flow-through shares were issued at $0.24/share.   

A private placement of $10 MM of subordinated, secured convertible debentures closed in August 2012.  The 
debentures will accrue interest at a rate of 10.0 % per annum, payable semi-annually.  The debentures have a 
three year term and will mature in August 2015 if they are not converted before then into common shares at
Metanor’s discretion.   

In April 2012, Metanor entered into a loan agreement with Ressources Quebec, a subsidiary of 
Investissement Quebec.  The loan bears 12 % interest and matures in April 2014.  Repayment of the Capital 
owed on the loan will begin Feb 28th, 2013, three months later than what was agreed upon in the initial contract.   

In Jan 2011, Metanor entered into a gold sale agreement with Sandstorm Resources Ltd in order to secure 
construction financing for Bachelor.  Sandstorm agreed to pay US$20 MM upfront and purchase 20% of the 
life of mine gold production from the Bachelor Lake Gold Mine for US$ 500/oz.  Metanor has guaranteed that 
Sandstorm will receive a minimum of US$20 MM in pre-tax cash flow over the next six years.  Sandstorm’s 
involvement in the project is positive for reasons besides providing the initial investment for mine development. 
It proves that the Bachelor Project has held up against third party due diligence and exhibits the characteristics 
valued by Sandstorm in a streaming arrangement including exploration potential, low cash costs, an strong 
management.    
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13



SECUTOR
CAPITAL MANAGEMENT CORP

Class Tonne Au g/t (uncapped) Au g/t (capped) Ounces Au 
(capped) 

Indicated 7,701,000 1.29 1.25 309,500 
Inferred 10,411,000 1.65 1.41 471,950 
Cut-off at 0.5 g/t, capping 35g/t on assay 

Resources 

Source: Company Filings

BARRY PROPERTY 

PROJECT SUMMARY 

The wholly owned Barry Property is located 100 km east of Lebel-sur-Quevillon, 180 km southwest of 
Chibougamau Abitibi, and 114 km southeast from the Bachelor Project.  Barry is hosted in the central portion of 
the Urban-Barry Greenstone Belt located in the central-eastern portion of the Abitibi sub-province.  The belt has a 
strike of 135 km and a maximum thickness of 20 km.  Barry is road accessible and covers an area of 7,328 ha. 
The total royalty burden for the Property is 3 %; Murgor Resources Inc and Freewest each own a 0.5 % NSR, and 
the Societe de Development de la Baie James owns the remaining 2 % NSR.  Labour can be sourced from the 
nearby mining towns of Val d’Or and Chibougamau, as well as the town of Lebel-sur-Quevillon for minor 
services.  A major hydroelectric power line crosses the eastern portion of the Property and a concentrator remains 
on-site.  A number of junior companies are active in the Barry Project area, the most successful being Eagle 
Hill which is conducting exploration on the Windfall Lake Gold Project approximately 10 km northeast of 
Barry.  The Property currently has a resource of 538,000 ounces Indicated (10.05 g/t Au), and 822,000
ounces Inferred (8.76 g/t Au).   

The Barry Project is a high tonnage, low grade gold deposit.  Though the Property requires significant additional 
work, in the Nov 2010 Resource Estimate, SGS Geostat made the bold statement that “In the context of larger 
tonnage with lower grade with an onsite mill, the property has the potential to become a significant low 
grade high tonnage deposit similar to the Aurizon (Joanna), Osisko (Malartic) and Detour Gold (Detour)
deposits”.  Despite the generally positive report, Metanor’s stock dipped after the results were press released even 
though the resource increased significantly.  The SGS report had some criticisms regarding Metanor’s QAQC 
procedures but stated that the processes used by Metanor were acceptable according to industry standards.  The 
report recommended some steps to correct any inadequacies totalling $ 250,000.  Perhaps most significantly, the 
report stated that the costs associated with transporting the ore from Barry to Bachelor for milling would reduce 
the potential of the Barry deposit, and drastically increase the cut-off grade in comparison to milling the ore onsite 
and constructing a new mill.  Up until this point, Metanor’s plan had been to process the ore at Bachelor. 
However, the Property shows exploration potential and the resource could be further increased which could 
justify the construction of a new processing plant.  Between 2008 and 2010, a total of 617,489 t of ore was 
treated at Bachelor producing 43,682 ounces of gold at an average grade of 2.2 g/t Au.    Recovery was 94 
% and the Property is still permitted for mining activities.  The plan going forward is to use free cash flow 
from Bachelor to fund exploration and development activities at Barry.   
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Source: Beaufield Resources

Adjacent Properties and Regional Exploration

Gold Showing Gold Deposit
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GEOLOGY & EXPLORATION 

Barry is a structurally controlled deposit.  Mineralization is principally hosted in a system of sheeted quartz 
carbonate veins with proximal biotite-carbonate alteration haloes.  The veins vary in thickness from 2 metres to 
centimetre scale; however the alteration zones can be in the order of over 20 m in thickness.  Gold mineralization 
is very closely related to the amount of veining, the intensity of alteration, and the sulphide content.  It occurs
both as a native element as well as inclusions within pyrite.   

The Property is cut by the gold-bearing Mazere shear zone which runs northeast to east and formed 
simultaneously with the region’s major east-trending faults.  Numerous other gold showings occur in the nearby 
area along this orientation.   Barry is hosted within this deformation corridor which extends for over 15 km,
crossing the Property boundary.  The gold mineralization coincides well with geophysical anomalies, and 
several were found along the Mazere shear over a number of km to the NE and the SW, suggesting 
continuity.  Over 150 IP anomalies have been identified on the Barry Property Group and are thought to 
be related to elevated sulphide content.  Some of these individual anomalies can be traced over strike 
lengths of up to 2,000 m and have not been drill tested.  The IP anomaly associated with the Barry Pit 
covers a distance of over 13 km.  The current drill indicated strike length of the deposit is approximately 
1,000 m.  Furthermore, the extensions of the veins have not been tested at depth, having only been drilled
down 400 m.  Mineralization remains open in all directions.   

The Barry Property’s geology is complex, and the controls influencing gold mineralization are not well 
understood.  Not all drilling encountered gold mineralization where expected, suggesting a potential plunge of the 
mineralization.  Additionally, though the major stratigraphic units on the Property are continuous, the gold 
bearing sections appear to be small lenses and do not show the same degree of continuity.  Tying together 
mineralization on drill plans and sections has proven to be very difficult in some areas.  

Source: Company Filings

Longitudinal Section of the Barry Deposit 
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Source: Company Filings

-100m

-300m

-400m

East Pit SectorCentral Zone

-200m

Drill Section of the Barry Deposit, Showing Potential Structural Continuity 
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With Bachelor Lake ramping up to commercial production, and with intriguing exploration
potential at both the Bachelor and Barry Properties, Metanor’s current market price would
appear undervalued.  The Bachelor mill is consistently running at 96 to 97 % recoveries, the
mining rate continues to increase, and cash costs are relatively low compared to peers. 
Management expects 16,000 ounces of gold to be produced by June 2013, followed by 60,000 
ounces by June 2014.  Barry has plenty of upside as it has 13 km of potential strike and the
mineralization remains open at depth.  Once the Bachelor Property produces free cash flow, the 
Company will focus on further developing the Barry Project which it considers its prime asset,
allowing for additional upside.   
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APPENDIX 1: MANAGEMENT 

Ghislain Morin, President and Chief Executive Officer (CEO) 
 Participated in many mining feasibility studies 
 1981-1989, founded Équipement Minier GRM Inc, for which he is now Vice President 
 Involved in planning, management, monitoring, construction, and evaluation of various mining projects since 1974 

 
Serge Roy, Executive Chairman of the Board 

 Formerly President of Ressources Pyrinor Inc 
 Residential and commercial licensed construction contractor 
 Held various positions with companies, such as Construction G.P.M., Stabell Resources Inc. and Ovaltex Consultant Inc 

 
Ronald S. Perry, Vice President and Treasurer 

 30 years of accounting, financial and entrepreneurial business experience in high tech, venture capital and merchant banking  
 Since 2000, Founder and President of Briolijor Corporation, a financial consulting company  
 Experience in all facets of business including statutory reporting, internal controls, legal aspects as well as all admin  

 
Andre Tremblay is, Vice President of Exploration 

 Over 30 years experience in mining exploration 
 B.Sc. in geological engineering and a masters’ degree in earth sciences (structure) from the Universite du Quebec in Chicoutimi 
 Acted as a director of exploration and/or held various senior geologist positions with companies such as Ressources Minieres 

Coleraine, GeoNova Explorations, Gestion S.R.C. Inc., Groupe Minier O, Mines Camchib, Campbell Resources Inc. 
 

Pascal Hamelin, Vice President of Operations 
 Mining Engineering Degree from Ecole Polytechnique of Montreal, member of the Ordre des Ingénieurs du Québec (since 

September 2009) and of the Professional Engineers of Ontario (since July 1993) 
 20 years of experience in mining operation project management (for both surface and underground mining operations) at the Inco 

Stoble, McCreedy East, Copper Cliff North and Garson Mines  
 Oct 2007 to May 2009, Mine Manager of the Lamaque Mine 
 May 2009 to Sept 2010, Mine Manager for Alexis Minerals Corp’s Lake Pelletier Project and Herbin Mine 

 
Mauril Gauthier, Manager of Operations at the Lake Bachelor-Barry Complex 

 Mining Engineering Degree from the Polytechnic School of Montreal, Member of the Engineers of Quebec since 2004 
 Over 10 years of experience in the exploitation of narrow gold deposits 
 Worked at the Joe Mann Mine for Campbell Resources, an underground mine  
 Acted as a Planning Engineer at Géant Dormant Mine for Cambior 

 
Claudine Lévesque, Chief Financial Officer (CFO) 

 Bachelor’s degree in accounting from the Université du Québec à Hull 
 Member of the Ordre des comptables agréés du Québec since 1985, served on its board for several years 
 Awarded the title of FCA in 2009 
 1981-1990, worked for the Raymond Chabot Martin Paré firm, practicing in the taxation field 
 1990-2006, Partner in the Allard Lévesque CA  
 Since Jan 2006, manages her own firm, Claudine Lévesque CA Inc. 
 10 years of experience working with exploration and mining development companies 

 
Anik Gendron, Corporate Secretary 

 Bachelor’s degree in law and a bachelor’s degree in economics 
  Member of the Quebec Bar 
 Solo practitioner since 2009 serving several small & midsized businesses, many in the mining exploration field 
 Her specialty is mainly securities law and corporate governance, also served on the boards of several public corporations 
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APPENDIX 2: BOARD OF DIRECTORS 

Ghislain Morin, President and Chief Executive Officer 

Serge Roy, Executive Chairman of the Board 

Ronald Perry, Vice President, Treasuer and Member of the Audit Committee 

Raymond Couture, Member of the Governance Committee and Chairman of the Audit Committee 
 Master’s Degree in Public Administration and a Bachelor of Arts Degree from ÉNAP and Université Laval 
 1992 to 1995, General Manager of Collège Saint-Charles-Gamier 
 1974 to 1995, General Manager of various school boards (Fermont, Thetford-Mines and de l’Amiante) 
  Served on the boards of several public companies (including Visionic Inc.) 

Tristram Robert Coffin, Director 
 Businessman, Mr. Coffin was admitted to the Order of Dispensing Opticians in 1963 and has been active in the optical industry 

for the last 40 years, sitting on many advisory committees 
 Owner of the firm "Tris Coffin, Meunier Rosenthal Asselin Optometrists/Opticians" 
 Special advisor and licensee to U.S. Vision in the province of Quebec 
  Early in career, he worked in the brokerage business and helped bring numerous companies public 
 Also involved in home construction projects in the Laurentians (province of Quebec) and was Manager of the Canadian Alpine 

Ski Team in the 1964 Olympic Games 

Robert C. Bryce, Member of the Governance and Audit Committees 
 Member of the Quebec Order of Engineers and of the Institute of Mining and Metallurgy (MIC) 
 50 years of experience in mine construction and operation working with significant base metal mines and concentrators in North 

Western Quebec 
 1996, founded Ressources Abitex Inc and was the President of this Company until 2007 
 Serves on the Board of Directors of several public companies including Abitex, QMX Gold Corp, Western Wind Energy, Integra 

Gold Corp, and Scorpio Mining Corp 
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The information contained in this report was obtained from sources we believe to be reliable at the
time obtained but neither Secutor Capital Management Corp nor its employees, agents, or 
information suppliers can guarantee that such information is accurate or complete and it should
not be relied on as such.  

 Any  opinions expressed herein reflect our judgement at this date and are subject to change.  This 
commentary is based on information that is believed to be accurate at the time of writing and is 
subject to change.  All opinions and estimates contained in this report constitute Secutor Capital
Managment Corp’s judgement as of the date of this report, are subject to change without notice
and are provided in good faith but without legal responsibility.  Interest rates, market conditions
and other investment factors are subject to change.  Past performance may not be repeated. 

Secutor Capital Management Corp and/or employees from time to time may hold shares, options 
or warrants on any issue included in this report and may buy or sell such securities.   

Secutor Capital Management does and seeks to do business with companies covered in its
commentary.  As a result, investors should be aware that the firm may have a conflict of interest 
that could affect the objectivity of this report.   

This commentary is intended for use only in jurisdictions where Secutor Capital Management Corp
is registered and is not to be construed as an offer or solicitation to buy or sell any security. 

Secutor Capital Management Corp accepts no liability whatsoever for any loss arising from any
use or reliance on this commentary or the information contained herein.  Any reproduction in
whole or in part of this commentary without permission is prohibited.   

This commentary is furnished on the bases and understanding that neither Secutor Capital
Management Corp nor its employees, agents, or information suppliers is to be under any
responsibility or liability whatsoever in respect thereof. 

Member of the Investment Industry Regulatory Organization of Canada and the Canadian Investor 
Protection Fund. 
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