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New Recommendation: 

 

Alexandria Minerals Corporation 
 

Business: Exploration and development of gold 
properties in Quebec  
 
Traded TSX:   AZX 
USOTC:      ALXDF 
Shares Outstanding 

(1)
:  178,108,297 

Major Mining Co. Shareholders 
(2)

:16% 
Price 3/28/14:   US$0.036 
Market Capitalization:  US$6.5 million 
Cash & Liquid Assets:  C$5 million  
Gold Resource: 

(3)  
1,426,932 oz. 

Progress Rating:   A3 
Telephone:   416-577-9927 
Web Site:         http://www.azx.ca/ 

 

NOTES: (1) In addition, there are 11,031,000 options and 14,606,937 warrants outstanding, adding up to a fully diluted position of 
203,746,234 shares. (2) Agnico-Eagle -9%, Teck-3.5%, IAMGOLD-3.5%. (3) The 1.4 million gold-ounce resource is broken down 
under NI 43-101 guidelines as follows:  
 

 
 

OVERVIEW: Alexandria Minerals Corporation (Alexandria) has discovered a combined 2.1 million oz. gold-

equivalent resource spread out among three properties along the famous Cadillac Fault in Quebec, all three of which 
have significant upside exploration potential. In addition to all the infrastructure advantages inherent in operating along 
this greenstone belt of rocks in Quebec, 4 gold mills with significant excess capacity exist within 15 kilometers of the 

company’s properties. The company monetized a portion of its discovered ounces through the sale of 14 claims to 
Agnico-Eagle, which put $5 million into the company’s coffers plus a 2% NSR. That leaves Alexandria with a 
combined 1.4 million ounces of gold and a high probability of substantially increasing that in the coming months.   
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Thus the potential exists for possible early cash flow from these properties without major additional capital 
expenditures. The company is well funded for now and to its advantage a significant percentage of exploration 
expenditures are reimbursed by the Quebec government and major mining company shareholders, most notable of 
which is Agnico-Eagle, which recently paid Alexandria $5 million for an evolving open-pit project on the border of 
Alexandria’s Akasaba Project. The company’s flagship property is the Akasaba Property, which hosts over 527,000 
ounces of gold. But the Orenada Property to the west hosts 749,360 ounces of gold, and the Sleepy Property to the 
east contains another 150,400 ounces. All three advanced-stage properties have very significant upside exploration 
potential. 
 
THE AKASABA PROPERTY - A cross section of the company’s deposit is displayed below.  One of the factors that 
makes me optimistic about this story is the good relationship that the company has with Agnico-Eagle (AEM), which, 
as a 9% shareholder in the company, is paying close attention to the exploration work being carried out by Alexandria.  

 
One of the reasons 
Alexandria is better funded 
than most of its junior 
exploration peers is that the 
company was able to 
monetize the western 
portion of the Akasaba 
Property by paying 
Alexandria C$5 million in 
cash, subject to a 2% NSR 
on any gold produced over 
210,000 ounces. The NSR 
can be reduced to 1% by 
paying Alexandria an 
additional $7 million and 
providing AEM with the 
right of first refusal on the 
sale of the remaining 1%.  
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What made this asset of value for AEM was an 8,600-ton-per-day mill located at the Goldex Mine in Val d’Or. At 
present, only about 4,000 tons per day are being processed at that mill, so after carrying out their due diligence, AEM 
provided a self serving life support funding for Alexandria. AEM reportedly believes they can increase the resource 
beyond the 332,074 ounces of gold and 61,255,885 kilograms of copper, which can also be processed at the Goldex 
Mill. But the fact that the nearby Goldex Mill has such a large unused capacity is also important with respect to the 
ongoing exploration efforts on the much larger portion of this property that is retained by Alexander that hosts over 
527,000 oz. of gold plus 342,108 gold-equivalent copper resource. This deposit has the potential to grow substantially 
more with infill drilling between the mineralized (colored) zones shown in the illustration above and at depth within 
the perforated kidney-bean-shaped area. In addition to the west, some surface IP anomalies have been delineated that 
appear highly prospective to host more mineralization. 
 
The Orenada Project – As you can see from the illustration below, this project has two vertically oriented mineralized 

zones next to each other. The Orenada 4 

Pit and zone contains 353,756 ounces 
grading 1.48 g/t gold and another 
113,025 ounces contained in the inferred 
category grading 1.57 grams/ton. The 

Orenada 2 Pit and zone contains 93,134 
ounces in the M&I category grading 1.02 
grams/ton gold and 189,444 ounces in the 
inferred category grading 1.14 grams/ton 
gold.  
 
Given gold mineralization at or near 
surface, management believes production 
could be forthcoming from the Orenada 
Mine within 24 to 36 months if milling is 
outsourced in one of those four nearby 
mills that have excess capacity. While the 
grades revealed in the illustration on your 
left may seem rather skimpy for 
underground mining, it is my 

understanding that mineralized widths are substantial and as such may be economic. Possible ramp location is also 
pictured in the illustration above. The Orenada is open along strike and at depth so this deposit has the potential to 
grow substantially larger.   
 

The Sleepy Project – At 
this point in time the 
resource contained here is 
an inferred resource limited 
to 150,000 ounces under 
the Sleepy Lake and 
contained within the area 
inside the green perforated 
boundary, which is 
confined within faults to 
the west and east. The drill 
intercepts of 2.5 grams/ton 
over 5.7 meters and 8.08 
grams/ton over 2.9 meters 
leads to hope for some 

continuity between the resources contained within the faulted area.  
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MANAGEMENT 
 
Eric Owens - President and CEO, Director - Dr. Owens co-founded Alexandria Minerals and helped guide the 
company to its present status as one of the principal explorers in Val d'Or, Quebec. With 27 years of experience in the 
mineral exploration industry in North America, Mexico and Central America, he previously held positions with 
Newmont Mining, BHP Minerals, Phelps Dodge, and Echo Bay. His accomplishments include the discovery holes at 
the El Zapote silver deposit in El Salvador, definition drilling of the American Girl and Madre-Padre gold mines in 
California, and at the Brookbank gold project in northern Ontario. 
 
Mario A. Miranda – CFO - Mr. Miranda is a Chartered Accountant with extensive experience in the resources 
industry and has held various senior financial positions including Chief Financial Officer at Alturas Minerals Corp., 
where he concurrently continues in this role; former Chief Financial Officer at Lake Shore Gold Corp and White Pine 
Resources Inc.; and Interim Director for Financial Reporting for Kinross Gold Corporation. He is a member of the 
Ontario Institute of Chartered Accountants (ICAO). Fluent in English, French and Spanish, Mr. Miranda is a graduate 
of McGill University (Graduate Diploma in Public Accounting) and has an undergraduate degree in Economics from 
Concordia University (BA). 
 
Mary Vorvis, Director Corporate Development –Ms. Vorvis has over 15 years in global and venture capital markets 
serving natural resources and technology industries, with 10+ years in mining exploration finance. She has built and 
maintained key strategic relationships with financial institutions, fund managers, Brokerages and was a key participant 
in negotiating the recent sale of property to Agnico- Eagles that brought $5 million into the company’s coffers.  
 
The Board of Directors 

 

Eric Owens – See above. 

 
Walter Henry - Chairman of the Board - Walter is currently President of Frontline Gold Corporation, holds a BA in 
Political Science/Economics, and has several years experience in the finance and mining industries. He served with 
CIBC, BNP Paribas, and PriceWaterhouseCoopers where he managed portfolios and arranged project financing 
totaling over $1 billion. He has since held executive positions with Royal Nickel Corporation, Tiberon Minerals, and 
Alturas Minerals. 
    
Robert Geis - Research Analyst - Upon finishing his graduate studies at Loyola University in Chicago, Mr. Geis went 
to Wall Street where he worked for money management company Tweedy, Browne and Knapp from 1977-1980. From 
1980-1994, he was a Managing 'Trader of the Dean Witter InterCapital mutual fund company which had $28 billion in 
AUM and whose trading staff numbered five senior traders and two junior traders. He served as a consultant to 
President Reagan's Gold Commission, chaired by Treasury Secretary Donald Regan, and the National Economic 
Commission chaired by Treasury Secretary James Baker, III. Mr. Geis has served as a research analyst for Aletheia 
since 1997. 
 
Michael Pesner - Director  - Mr. Pesner, a Chartered Professional Accountant, who was formerly a Senior Partner at 
KPMG for 26 years, currently sits on the boards of both private and public companies, including Richmont Mines Inc., 
DAVIDsTEA Inc., Le Chateau Inc., Quest Rare Metals Ltd. Fresche Legacy Inc. and Well.ca. He brings considerable 
experience with financings and financial management, corporate governance, mergers and acquisitions.  
  
John Thomas - Director and Chair of the Compensation Committee - Dr. Thomas holds a Ph.D. (1973) in 
Chemical Engineering from the University of Manchester Institute of Science and Technology. With more than 30 
years experience in the mining industry, Dr. Thomas has advanced many projects to production, and has also managed 
mine projects in North and South America, Africa and Russia. He has held senior positions with Inco, Hecla Mining, 
Star Mining, and Trans-Siberian Gold, and most recently was Technical Director for the $10-million feasibility study 
at the Sukhoi Log gold project in Siberia. Dr. Thomas is currently Vice-President of Operations for Bolivar Gold 
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Corporation, and prior to that was the company's General Manager for Development and Operations at its Tomi gold 
mine in Venezuela. 
 
THE BOTTOM LINE  
 
In the search for value, I would be hard pressed to find many if any Canadian junior mining companies that offer more 
for less than those that can be had by purchasing shares of Alexandria at their current price. Not all gold ounces in the 
ground are created equally. Mineable ounces in the ground in the old mining camps of Quebec where the entire 
infrastructure is in place are a lot more valuable than an equal number of ounces in the Arctic Circle for example. And 
in the case of Alexandria, the potential to turn those ounces into mining profits in the not too distant future is enhanced 
by the fact that there are several mills within short distance that are very hungry for mill feed. In fact, the substantial 
excess capacity of the nearby Agnico-Eagle mill, into which that company expects to soon start feeding ore from the 
relatively small claim area abutting Alexandria’s current Akasaba Property, demonstrates the value of having your 
ounces located in a mining-friendly infrastructure-rich jurisdiction like Quebec. The relationship Akasaba enjoys with 
Agnico-Eagle is not only important in demonstrating confidence that the senior gold mining company has in the 
management of Alexandria, but it also has allowed Alexandria to pull valuable cash into its coffers. While there are 
many junior exploration companies selling for only a few pennies, how many do you know that have $5 million in the 
bank?  
 
No doubt the mainstream investment community assumes gold has seen its highs and is headed lower. If you believe 
that, then you would be justified in looking the other way when a low-priced stock like Alexandria is mentioned. But if 
you believe as I do that we are nearing the end of a cyclical bear market within what is the largest gold bull market in 
history, then I think the chances are very high that within the next six months to two years investors will be lamenting 
their lack of interest in Alexandria during the early days of 2014. Could we see $0.40 for this stock, which would 
represent a 10-bagger? You bet! Could we see a $4.00 stock, which would represent a 100 bagger? With 1.4 million 
ounces of gold and counting, in one of the most desirable gold mining locations in the world, I say, “Why not?” I’m 
not saying to bet the ranch on Alexandria. But if you have a speculative bone in your body, it’s hard to see why you 
wouldn’t want to salt at least a few thousand of these sub-$0.04 shares away, given that kind of risk/reward tradeoff.  
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